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New Oriental Announces Results for the Fourth Quarer and Fiscal Year
Ended May 31, 2008

Quarterly Net Revenues Increased by 62.5% Year-Over-Year
Quarterly Net Income Increased by 214.6% Year-Over-Year

Quarterly Net Income Excluding Share-Based Compensation Expenses (non-GAAP) Increased

by 513.2% Year-Over-Year

Fiscal Year Net Revenues Increased by 51.6% Year-Over-Year
Fiscal Year Net Income Increased by 71.4% Year-Over-Year
Fiscal Year Net Income Excluding Share-Based Compensation Expenses (non-GAAP)
Increased by 73.7% Year-Over-Year

Beijing, July 17, 2008 New Oriental Education and Technology Group Irfee (tCompany”)
(NYSE: EDU), the largest provider of private edima&l services in China, today announced
its unaudited financial results for the fourth qaaand fiscal year ended May 31, 2008.

Highlights for the Fourth Fiscal Quarter Ended May 31, 2008

Total net revenues for the quarter increased by%3ear-over-year to US$40.2 million
from US$24.7 million.

Net income for the quarter increased year-over-y@&iS$1.8 million from a net loss of
US$1.5 million; and net income excluding share-dassompensation expenses
(non-GAAP) increased by 513.2% year-over-year t§4S million from US$0.7 million.

Loss from operations for the quarter decreasedgearyear by 94.0% to US$0.2 million
from US$3.5 million; and income from operations leging share-based compensation
expenses (non-GAAP) increased to US$2.5 milliomfeoloss of US$1.2 million.

Basic and diluted earnings per ADS for the quam&re US$0.05 and US$0.05,
respectively. Excluding share-based compensatigrereses (non-GAAP), basic and
diluted earnings per ADS for the quarter were US3@nd US$0.12, respectively. Each
ADS represents four common shares of the Company.

Highlights for the Fiscal Year Ended May 31, 2008

Total net revenues for the fiscal year increasedbb¥% year-over-year to US$201.0
million from US$132.6 million.

Net income for the fiscal year increased by 71.4%ryover-year to US$49.0 million from
US$28.6 million; and net income excluding sharesbdassompensation expenses
(non-GAAP) increased by 73.7% year-over-year to &¥S®$ million from US$33.2
million.
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* Income from operations for the fiscal year increldsg 73.8% year-over-year to US$45.3
million from US$26.1 million; and income from op#oms excluding share-based
compensation expenses (non-GAAP) increased by 7%@8t-over-year to US$54.1
million from US$30.7 million.

« Basic and diluted earnings per ADS for the fiscahrywere US$1.31 and US$1.25,
respectively. Excluding share-based compensatigrereses (non-GAAP), basic and
diluted earnings per ADS for the fiscal year we@$ll.54 and US$1.48, respectively.

» Total student enroliments in language training tesd preparation courses for the fiscal
year increased by 19.1% year-over-year to appraeimd,271,700 from approximately
1,068,000.

» The total number of schools and learning centengased to 207 as of May 31, 2008 from
130 as of May 31, 2007. We opened 3 new schodlilguarter to bring the total to 41 as
of May 31, 2008, up from 38 as of February 29, 2008 number of learning centers
increased by 23 in the quarter to 166 as of May2808, up from 143 as of February 29,
2008.

“We are pleased to finish our 2008 fiscal year atrang note with substantial fourth fiscal
quarter revenue and profit growth,” said Michael, Wlew Oriental’s chairman and chief
executive officer. “During the quarter, we contidu® grow our New Oriental U Can’
all-subjects middle and high school training progeter its initial launch in last fiscal quarter.
We have rolled out)-Can programs in more than 20 cities throughout Chiita enroliments
of more than 7,000 in non-English subject classethé fourth fiscal quarter, despite an
enrollment slowdown in May following the Sichuanteguake. We are confident tHatCan,
along with English language training and overseas fireparation, will drive New Oriental’s
growth in the years ahead.”

“We also successfully executed on our expansion iplahe fourth fiscal quarter by opening a
total of three new schools in the cities of Lanzhdéuangshi and Ningbo. To further capture the
strong demand for our programs and services iniegisnarkets, we also added a net 23 new
learning centers during the quarter. Including ¢hesw schools and learning centers, we added
a total of 77 facilities in fiscal year 2008, caisig of 6 schools and 71 learning centers,” Mr.
Yu added.

New Oriental’s chief financial officer, Louis T. ié, stated:

We are pleased to report record financial resoltgtfe fourth fiscal quarter and
full 2008 fiscal year. Our fourth fiscal quartertmevenues were up 62.5%
year-over-year to US$40.2 million, and non-GAAP im@ome was up over
500% from the year ago period to US$4.5 millionr #e 2008 fiscal year, we
increased net revenues 51.6% year-over-year to 0@&$#201.0 million, and
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non-GAAP net income increased 73.7% year-over-yeat)S$57.8 million.
Despite opening a record 77 schools and learnintecin fiscal year 2008, we
continued to demonstrate the leveragability of business model with strong
margin improvements: (i) gross margins increase@1t6% for FY2008, from
59.5% for FY2007, (ii)) non-GAAP operating margimerieased to 26.9% for
FY2008, from 23.2% for FY2007, and (iii) non-GAARtnincome margins
increased to 28.7% for FY2008, from 25.1% for FY200

Our strong student enrollment growth in languagaing and test preparation
courses continued in fiscal year 2008 with over71,200 enrollments, an
increase of over 200,000 enrollments, or 19.1%mfrfiscal year 2007. We
achieved record student enrollments for the figeal despite a 2.8% decrease to
305,200 student enrollments for the fourth fisasrter due to (i) the slowdown
in May following the Sichuan earthquake; (ii) thievedown in our Beijing
School due to uncertainties surrounding housingnsiportation and travel
logistics for the summer of 2008 as Beijing prepdoehost the Olympic Games;
and (iii) the difficult year-over-year comparisoittwthe fourth fiscal quarter of
2007 when student enroliments were up 31.5% to 814000 from the previous
year. A portion of last year’s fourth fiscal quarenroliments would normally
have been recorded in the third fiscal quarter eérebruary 28, 2007, but were
instead pushed into the fourth fiscal quarter di28ue to the late timing of the
Chinese New Year holiday in 2007 (on February 1872, which was two to
three weeks later than normal.

In response to numerous inquiries from investosrasearch analysts, in early
June 2008 New Oriental issued a press releasesgiaguthe potential impact to
the company’s business as a result of the Sichaghagriake and the Olympic
Games. In that press release the Company stated thopeful of a June rebound
in student enrollments and revenues. New Oriestalbiased to report that we did
indeed witness a strong recovery in student enesitmand revenues in June and
the first two weeks of July 2008 ended July 13.siCRroceeds” (tuition fees paid
by students in cash when they register for clasedgecognized proportionately
as revenue as the instructions are deliveredhfopast six weeks ended July 13,
2008 were approximately US$60 million, an increa$eapproximately 50%
from approximately US$40 million in the correspargliperiod of 2007. The
Beijing School has also rebounded in the same srkwperiod with Cash
Proceeds up approximately 47% to US$14.6 millioewNOriental’s school in
Chengdu, closest to the Sichuan earthquake epicenfally operational with 6
learning centers and has also recovered in the sameeek period with Cash
Proceeds up approximately 32% to US$1.4 millioc@spared to the year ago
period.

Recent Developments
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On June 24, 2008, New Oriental and Intuto Ltd.,eavNZealand-based e-learning solutions
provider, formed a strategic partnership to co-tgv@nd update custom learning materials
tailored to New Oriental’'s existing IELTS coursésternational English Language Testing
System, or IELTS, is used throughout the world $seas the language ability of second
language speakers planning to live, work, or stindignglish speaking countries. Under the
agreement, Intuto will work with New Oriental's tngctors to develop a line of English

language learning materials, including textboogddress the four skills in the IELTS exam:
reading, writing, speaking, and listening of thegisih language. Furthermore, New Oriental
has the rights under this contract to develop vts ¢ELTS courses and exercises via New
Oriental’'s Koolearn.com online learning platformsbd on this in-classroom material.

Financial Results for the Fiscal Quarter Ended May31, 2008

For the fourth fiscal quarter of 2008, New Oriemtgborted net revenues of US$40.2 million,
representing a 62.5% increase year-over-year.

Net revenues from educational programs and senfimeshe fourth fiscal quarter were
US$35.2 million, representing a 60.9% increase-gpear-year.

Total operating costs and expenses for the quastee US$40.4 million, a 43.2% increase
year-over-year; excluding share-based compensatipenses (non-GAAP), operating costs
and expenses for the quarter were US$37.6 millicth.2% increase year-over-yeatr.

Cost of revenues for the quarter were US$17.7 onillia 50.9% increase year-over-year,
primarily due to the increased number of coursésed and the greater number of schools and
learning centers in operation.

Selling and marketing expenses for the quarter Wwés$7.5 million, a 49.9% increase
year-over-year, primarily due to the headcountterselling and marketing department, which
includes registration verification personnel, iragimg by 330 over the year ago period as the
company added 77 new schools and learning cemtéiscal year 2008.

General and administrative expenses for the quastee US$15.2 million, a 32.5% increase
year-over-year; excluding share-based compensatigenses (non-GAAP), general and
administrative expenses for the quarter were US$hilion, a 33.7% increase year-over-year,
primarily due to increased headcount as the compatiyer expanded its operations.

Total share-based compensation expenses, whichallecated to related operating costs and
expenses, increased to US$2.7 million in the foqrthrter of fiscal year 2008 from US$2.3
million in the year ago period.

Loss from operations for the quarter was US$0.2ianil a 94.0% decrease from US$3.5
million in the year ago period, and income from mpiens excluding share-based
compensation expenses (non-GAAP) for the quarter&$2.5 million, compared to a loss of
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US$1.2 million in the year ago period.

Operating margin for the quarter was negative 0.6&tnpared to negative 14.1% in the
corresponding period of the previous year. Exclgdémare-based compensation expenses
(non-GAAP), operating margin for the quarter wad%, compared to negative 4.9% in the
corresponding period of the prior year. This inseeavas primarily due to the improved
operating efficiency as revenue growth outpacedjtbesth in operating costs and expenses.

Net income for the quarter was US$1.8 million, canggl to a net loss of US$1.5 million. Basic
and diluted earnings per ADS were US$0.05 and WS$@espectively. Excluding share-based
compensation expenses (non-GAAP), net income éogtlarter was US$4.5 million, a 513.2%
increase year-over-year. Basic and diluted earnipgs ADS excluding share-based
compensation expenses (non-GAAP) were US$0.12 880112, respectively.

Capital expenditures for the quarter were US$21bamiwhich was primarily used to add the 3
new schools and a net of 23 new learning centdisiiguarter.

As of May 31, 2008, New Oriental had cash and aaghivalents of US$208.4 million, as
compared to US$230.1 million as of February 29320t operating cash flow for the fourth
quarter of fiscal year 2008 was US$23.9 millioneTrecrease in the cash balance was due to
the Company'’s share buyback plan of one million Alfich was announced on February 14,
2008. The Company has now completed the one mi#DS8 buyback program.

The deferred revenue balance (cash collected fegistered students for coursasd
recognized proportionately as revenue as the ictitns are delivergdt the end of the
guarter was US$59.2 million, an increase of 37.8%ampared to US$43.2 million at the
end of the fourth fiscal quarter 2007.

Financial Results for the Fiscal Year Ended May 312008

For the fiscal year ended May 31, 2008 New Oriergglorted net revenues of US$201.0
million, representing a 51.6% increase year-ovarye

Total student enrollments in language training tesd preparation courses in the fiscal year
ended May 31, 2008 increased by 19.1% to approrimdt,271,700 from approximately
1,068,000 in the fiscal year ended May 31, 2007.

Income from operationfor the fiscal year ended May 31, 2088s US#5.3million, a73.8%
increase year-over-year. Income from operationdudikgy share-based compensation expenses
(non-GAAP)for the fiscal year ended May 31, 208&s US$4.1 million, a 75.9% increase
year-over-year.

Operating margin for the fiscal year ended May Z1)8 was 22.6%, compared to 19.7% for
the fiscal year ended May 31, 2007; excluding shaseed compensation expenses
(non-GAAP), operating margin for the fiscal yeaded May 31, 2008 was 26.9%, compared to
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23.2% for the fiscal year ended May 31, 2007.

Net income for the fiscal year ended May 31, 20@8 WS$49.0 million, a 71.4% increase
year-over-year. Basic and diluted earnings per A@rShe fiscal year ended May 31, 2008
amounted to US$1.31 and US$1.25, respectively.

Net income excluding share-based compensation sgpefmon-GAAP) for the fiscal year
ended May 31, 2008 was US$57.8 million, a 73.7%ciase year-over-year. Basic and diluted
earnings per ADS excluding share-based compensatipanses (non-GAAP) for the fiscal
year ended May 31, 2008 were US$1.54 and US$ledpectively.

Outlook for the First Fiscal Quarter of 2009

New Oriental expects its total net revenues irfitisequarter of fiscal year 2009 (June 1, 2008
to August 31, 2008) to be in the range of US$10&IBon to US$109.5 million, representing
year-over-year growth in the range of 28% to 35@&spectively. This preliminary forecast
could be negatively impacted by the Olympic Gaméschv will take place August 8 to 24
during the middle of New Oriental's August termedio potential travel and transportation
logistics arrangements in Beijing and potentiatrdigions as the nation and the World enjoy
the Olympic Games. This forecast reflects New Qaikncurrent and preliminary view, which
is subject to change.

Conference Call Information

New Oriental's management will host an earningsfe@mce call on July 17, 2008 at 8 AM
U.S. Eastern Time (8 PM Beijing/Hong Kong time, Nl BST).

Dial-in details for the earnings conference cadl as follows:

uUs: +1-617-597-5313
Hong Kong: +852-3002-1672
UK: +44-207-365-8426

Please dial-in 10 minutes before the call is scleetho begin and provide the passcode to join
the call. The passcode is "New Oriental earniads'c

Areplay of the conference call may be accessqihbye at the following number until July 24,
2008:

International: +1-617-801-6888
Passcode: 37508821

Additionally, a live and archived webcast of thenfawence call will be available at
http://investor.neworiental.org .
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About New Oriental

New Oriental is the largest provider of private emtional services in China based on the
number of program offerings, total student enrotiteeand geographic presence. New Oriental
offers a wide range of educational programs, sesvignd products consisting primarily of
English and other foreign language training, tesparation courses for major admissions and
assessment tests in the United States, the PRCaminonwealth countries, primary and
secondary school education, development and disiwibof educational content, software and
other technology, and online education. New OaknADSs, each of which represents four
common shares, currently trade on the New YorklSEba@hange under the symbol "EDU."

For more information about New Oriental, pleasét Witp://english.neworiental.org.

Safe Harbor Statement

This announcement contains forward-looking stateémenhese statements are made under the
“safe harbor” provisions of the U.S. Private SetiesiLitigation Reform Act of 1995. These
forward-looking statements can be identified bymiaology such as “will,” “expects,”
“anticipates,” “future,” “intends,” “plans,” “beliges,” “estimates” and similar statements.
Among other things, the outlook for first quartdrfiscal year 2009 and quotations from
management in this announcement, as well as Neanfatis strategic and operational plans,
contain forward-looking statements. New Orientahymalso make written or oral
forward-looking statements in its periodic repotts the U.S. Securities and Exchange
Commission in its annual report to shareholderprass releases and other written materials
and in oral statements made by its officers, dinscbr employees to third parties. Statements
that are not historical facts, including statemeittsut New Oriental’s beliefs and expectations,
are forward-looking statements. Forward-lookingtesnents involve inherent risks and
uncertainties. A number of factors could causeaatesults to differ materially from those
contained in any forward-looking statement, inchgdbut not limited to the following: our
growth strategies; our future business developmesdults of operations and financial
condition; our ability to attract students withawignificant decrease in course fees; our ability
to continue to hire, train and retain qualifieddeers; our ability to maintain and enhance our
“New Oriental” brand; our ability to effectively drefficiently manage the expansion of our
school network and successfully execute our gratrditegy; the outcome of ongoing, or any
future, litigation or arbitration, including thogelating to copyright and other intellectual
property rights; competition in the private edugatsector in China; changes in our revenues
and certain cost or expense items as a percentamg evenues; the expected growth of the
Chinese private education market; and Chinese gowvamtal policies relating to private
educational services and providers of such servi€esther information regarding these and
other risks is included in our annual report onrfFr@0-F and other documents filed with the
Securities and Exchange Commission. New Orientakchot undertake any obligation to
update any forward-looking statement, except asuired under applicable law. All
information provided in this press release andattachments is as of the date of this press
release, and New Oriental undertakes no duty tatepsuch information, except as required
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under applicable law.

About Non-GAAP Financial Measures

To supplement New Oriental’'s consolidated financ&dults presented in accordance with
GAAP, New Oriental uses the following measuresrazfias non-GAAP financial measures by
the SEC: net income excluding share-based compensatpenses, income from operations
excluding share-based compensation expenses, iogeredsts and expenses excluding
share-based compensation expenses, general andnigtdmtive expenses excluding
share-based compensation expenses, operating nexgiiding share-based compensation
expenses and basic and diluted earnings per AD$uding share-based compensation
expenses. The presentation of these non-GAAP diahmeasures is not intended to be
considered in isolation or as a substitute foffithencial information prepared and presented in
accordance with GAAP. For more information on ¢heen-GAAP financial measures, please
see the table captioned “Reconciliations of non-GAdeasures to the most comparable GAAP
measures” set forth at the end of this release.

New Oriental believes that these non-GAAP financméasures provide meaningful
supplemental information regarding its performanad liquidity by excluding share-based
expenses that may not be indicative of its opegaigrformance from a cash perspective. New
Oriental believes that both management and inve$tenefit from these non-GAAP financial
measures in assessing its performance and whenimipand forecasting future periods.
These non-GAAP financial measures also facilitamnagement’s internal comparisons to
New Oriental’s historical performance and liquiditilew Oriental computes its non-GAAP
financial measures using the same consistent mdtbodquarter to quarter. New Oriental
believes these non-GAAP financial measures areuugefinvestors in allowing for greater
transparency with respect to supplemental inforomatised by management in its financial and
operational decision making. A limitation of usimpn-GAAP net income excluding
share-based compensation expenses, and basic lated diarnings per share and per ADS
excluding share-based compensation expenses ighbsg¢ non-GAAP measures exclude
share-based compensation charge that has beenithrmdmninue to be for the foreseeable
future a significant recurring expense in our besfl Management compensates for these
limitations by providing specific information regking the GAAP amounts excluded from each
non-GAAP measure. The accompanying tables havee rdetails on the reconciliations
between GAAP financial measures that are most ttiireomparable to non-GAAP financial
measures.

Contacts
For investor and media inquiries, please contact:
In China:

Ms. Sisi Zhao
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New Oriental Education and Technology Group Inc.
Tel: +86-10-6260-5566 x8203
Email: zhaosisi@staff.neworiental.org

Mr. Derek Mitchell

Ogilvy Financial, Beijing

Tel: +86-10-8520-6284

Email: derek.mitchell@ogilvy.com

In the United States:

Mr. Jeremy Bridgman

Ogilvy Financial, New York

Tel: +1 (212) 880-5363

E-mail: jeremy.bridgman@ogilvypr.com
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NEW ORIENTAL EDUCATION & TECHNOLOGY GROUP INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
(In thousands)
As of May 31 As of February 29

2008 2008
(Unaudited) (Unaudited)
usD usD
ASSETS:
Current assets:
Cash and cash equivalents 208,440 230,090
Restricted cash 503 490
Term deposits 52,951 29,998
Accounts receivable, net 880 1,157
Inventory 10,693 9,365
Prepaid expenses and other current assets 13,015 10,161
Total current assets 286,482 281,261
Property, plant and equipment, net 103,098 99,519
Land use right, net 3,509 3,443
Amounts due from related parties - 20
Deferred tax assets 1,399 1,002
Deposits for business acquisition of Mingshitang 017, -
Trade mark 236 230
Long term investment 2 2
Total assets 396,743 385,477

LIABILITIES, MINORITY INTEREST AND SHAREHOLDERS' EQ UITY
Current liabilities:

Accounts payable-trade 7,033 8,059
Accrued expenses and other current liabilities 73,8 23,361
Income tax payable 2,755 5,312
Amount due to related parties 6 13
Deferred revenue 59,213 35,794
Total current liabilities 97,886 72,539
Total liabilities 97,886 72,539
Minority interest 177 186
Total shareholders' equity 298,680 312,752

Total liabilities, minority interest and shareholdes' equity 396,743 385,477
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NEW ORIENTAL EDUCATION & TECHNOLOGY GROUP INC.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(In thousands except for per share and per ADS amats)

Net Revenues:
Educational Programs and services
Books and others

Total net revenues

Operating costs and expenses (note 1):
Cost of revenues
Selling and marketing

General and administrative

Total operating costs and expenses
Operating loss

Other income, net

Provision for income taxes
Minority interest, net of taxes

Net Income (loss)

Net income (loss) per share-basic
Net income (loss) per share-diluted

Net income (loss) per ADS-basic (note 2)
Net income (loss) per ADS-diluted (note 2)

For the Three Months Ended May 31

2008 2007
(Unaudited) (Unaudited)
usD usD
35,226 21,897
4,942 2,817
40,168 24,714
17,669 11,709
A2 4,997
15,215 11,487
40,376 28,193
(3,479)
(208)
1,119 1,919
806 (14)
45 37
1,762 (1,537)
0.01 (0.01)
0.01 (0.01)
0.05 (0.04)
0.05 (0.04)
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Notes:

Note 1: Share-based compensation expenses (irethdsisare included in the operating costs and esgsems follows:

For the Three Months Ended May 31

2008 2007
(Unaudited) (Unaudited)
uUsD uUusD
Cost of revenues 206 231
Selling and marketing 41 66
General and administrative 2,498 1,975
Total 2,745 2,272

Note 2: Each ADS represents four common shares.
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NEW ORIENTAL EDUCATION & TECHNOLOGY GROUP INC.
RECONCILIATION OF NON-GAAP MEASURES TO THE MOST COM PARABLE GAAP MEASURES

(In thousands except share and per ADS amounts)

For the Three Months Ended May 31

General and administrative expenses

Share-based compensation expense in general and
administrative expenses

Non-GAAP general and administrative expenses

Total operating costs and expenses
Share-based compensation expenses
Non-GAAP operating costs and expenses

Operating loss
Share-based compensation expenses
Non-GAAP operating income (loss)

Operating margin
Non-GAAP operating margin

Net income (loss)
Share-based compensation expense
Non-GAAP net income

Net income (loss) per ADS - basic (note 1)
Net income (loss) per ADS - diluted (note 1)

Non-GAAP net income per ADS - basic (note 1)
Non-GAAP net income per ADS - diluted (note 1)

Weighted average shares used in calculating basic
net income per ADS (note 1)

Weighted average shares used in calculating
diluted net income per ADS (note 1)

Weighted average shares used in calculating basic
non-GAAP net income per ADS (note 1)

Weighted average shares used in calculating
diluted non-GAAP net income per ADS (note 1)

Note 1: Each ADS represents four common shares.

2008 2007
(Unaudited) (Unaudited)
USD USD

15,215 11,487
2,498 1,975
12,717 9,512
40,376 28,193
2,745 2,272
37,631 25,921
(208) (3,479)
2,745 2,272
2,537 (1,207)

-0.5% -14.1%

6.3% -4.9%
1,762 (1,537)
2,745 2,272
Qw5 735
0.05 (0.04)
0.05 (0.04)
0.12 0.02
0.12 0.02
149,975,585 152,004,707
155,980,034 152,004,707
149,975,585 152,004,707
155,980,034 158,618,688
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NEW ORIENTAL EDUCATION & TECHNOLOGY GROUP INC.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(In thousands except for per share and per ADS amats)

For the Year Ended May 31

2008 2007
(Unaudited) (Unaudited)
UsD usD

Net Revenues:

Educational Programs and services 183,917 123,543

Books and others 17,086 9,060
Total net revenues 201,003 132,603
Operating costs and expenses (note 1):

Cost of revenues 77,219 53,744

Selling and marketing 25,6 16,549

General and administrative 52,832 36,218
Total operating costs and expenses 155,668 106,511
Operating income 45,335 26,092
Other income, net 7,149 4,209

Provision for income taxes

(3,644) (2,830)

Minority interest, net of taxes 173 128
Net Income 49,013 28,599
Net income per share-basic 0.33 0.21
Net income per share-diluted 0.31 0.20
Net income per ADS-basic (note 2) 1.31 0.85
Net income per ADS-diluted (note 2) 1.25 0.80
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Notes:

Note 1: Share-based compensation expenses (inaidsisare included in the operating costs and egsesis
follows:

For the Year Ended May 31

2008 2007
(Unaudited) (Unaudited)
usD usD
Cost of revenues 707 277
Selling and marketing 226 109
General and administrative 7,808 4,262
Total 8,741 4,648

Note 2: Each ADS represents four common shares.
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NEW ORIENTAL EDUCATION & TECHNOLOGY GROUP INC.
RECONCILIATION OF NON-GAAP MEASURES TO THE MOST COM PARABLE GAAP MEASURES

(In thousands except share and per ADS amounts)

For the Year Ended May 31

2008 2007
(Unaudited) (Unaudited)

UsD UsD
General and administrative expenses 52,832 36,218
Share-based compensation expense in 7.808 4.262
general and administrative expenses
Non-GAAP general and administrative 45,024 31,956
expenses
Total operating costs and expenses 155,668 106,511
Share-based compensation expenses 8,741 4,648
Non-GAAP operating costs and 146,927 101,863
expenses
Operating income 45,335 26,092
Share-based compensation expenses 8,741 4,648
Non-GAAP operating income 54,076 30,740
Operating margin 22.6% 19.7%
Non-GAAP operating margin 26.9% 23.2%
Net income 49,013 28,599
Share-based compensation expense 8,741 4,648
Non-GAAP net income 5475 33,247
Net income per ADS - basic (note 1) 1.31 0.85
Net income per ADS - diluted (note 1) 1.25 0.80
Non-GAAP net income per ADS - 154 0.98
basic (note 1)
Non-GAAP net income per ADS -
diluted (note 1) 1.48 0.93
Weighted average shares used in
calculating basic net income per ADS 149,992,200 135,326,711
(note 1)
Weighted average shares used in
calculating diluted net income per ADS 156,449,101 143,202,314

(note 1)
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Weighted average shares used in
calculating basic non-GAAP net 149,992,200
income per ADS (note 1)

Weighted average shares used in
calculating diluted non-GAAP net 156,449,101
income per ADS (note 1)

Note 1: Each ADS represents four common shares.

135,326,711

143,202,314



